"CUSTOMS NOTIFICATION 


W han Public is hereby notified 

that by order of the Govern- 
ment the exportation coastwise of 
oe including gold’ ornaments 


H. O. TONG,” r 
Superintendent of Customs. 


REPORT 


i Subject (in full)... ..... The Gold Bar Jixeimnge. 0). 


Made by ...De I. ‘Rose Forwarded by CUA \ Nebibline EMT... 
‘ A s " 


___The buying and selling of gold bars is 


_centrolled by a very select ring, and as long as silver 


_+emuing the_currency oi_Thina speculation on the yold 


bar exchun ze will continue to exist. This is 
_. the main reason for any business bein; passible. 


_. Some gold is imported and some is mined in 


China. A bar seizghs ten ounces and is never sold 


gingly but in multinles of seven. 


... ___ business may be _trensict.d by members o: the 
Old €.cueuse either on their own beiuli or actin, __4 
for cliznts, In deuls rejardin; the latter both 


| the buyer =ncd the sellsr pay the sum of tavls 5 cents 


commission per bar brokeru;;e to tie broker. § ‘his 


__._ ie _the authorized amount laid cown out it is a 


~ 


reconized fact that brokers demam considerably more 


than this meagre figure, pe a Nae 


_____ he causes of fluctuation are numerous, chief 


amon, them being, the value of the pound sterling, — 


U.S. dollars, ‘en, the current price of silver, ship- 


ments of old, the supply of sold on the market and the | 


___ demand for same. __—*‘The price of sold bars is controlled 
by the members of the gold bar exchange. Transactions — i 


therefore ucpyend entirely upon what figure the seller ie 


Willin; to accept and what the purchaser is prepured 


{ 
ive All matters relevant to the deal are taken { 


} () onsideration before the business is completed, 


a 
\ but_in spite of these precautions errors in judgment 
’ 
rk Oforten occur. : 
t 


Transastions are of two kinds. One being j 
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at a price previously agreed upon for delivery ona _ 


_..__Speciticd dute, while the otnmer, which is the procedure _ 
generally used, is know as “Lonthly Settlement" or 


_.. “Forward Transactions", _ Ag more vusiness is 
__done in excess of gold bars available, the seller ~* 


naturally requires time to xrange for delivery so as 


give the purchaser an opportunity to prepare payment. ees 


_. Following the established custom “May 2usinessa® is now 


_ proceeding and vill terminate on bay 15, when it wil} roe 


be chan ed over to"Jun. Business",  ‘Jhat is mean‘ 
| sby “May Business", is that zo0ld purchased now for _ 
delivery on May 15, at tue price prevailing or at 
—.._§ price previously @urced upon at the time of the deal, 


| __is paid when delivery is made, thus it sometime happens —_—_ 


___thut the market quotation of gold bars may have 
_.__fluctuéted at the time of delivery, therefore the purchaser _ 
| _has to pay more or less as the cuse may be, when he _ 
_____takes delivery, un the 16th of thie month, prospective  _ 
___purchasers must come to a satisfactory arrangement with 
_tneir broker as to what is to be done regarding their 
speculations. They can either tuke delivery of the 
_metul or, if the market rate ip favourable, instruct 
_ their broker to re-sell) it, Should the purchaser or 
_the seller fail to meet their respective obligations, paso 


the seller unable to supply the gold, or the purchaser 


unable to pay the price in full, it is customary to -s_ 
take the Hong & Shangha a 


by 48 which is the reco,;:nized standard of the gold bar | 


>, 
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__e@xciarmge, tuen the difference between these rates and the 
asreed purchase price is eituer paid or received. at 
‘ ® co:servative estimate in about ninety per cent of 


___._. According to the reulations sovernin., the 


———— 


eas s¢ the delivery o. goli is not compulsory, and 


in such. cases the usual procedure of paying the _ 


__ difference in price is adopted. _ 


In ll negotistions the exchange demands qa Ss 
deposit of §25 per bar, from the contracting part tes, 


| tO cover possible fluciuationge This umount is = 
avjustcd twice daily when members are calleu upon to 


make up any differences. If a speculator fails to 


meet cis cboligutiony tue exchnuige automatically seJls ss 
| tidy Nclding and invariably debars him from the future 


uss Of the excninmcee a ee 
_Attachea herewith tosether with translations 
is u copy of the ievised .egzulations of the Shanghai 


_uginves esulatione 0; the Shanghai Gold Stock xchange,  _ 


I:d., has also been obtuined and will be submitted in . 
due course tocrether with translations. 


queer re ga mes. . 


art. 
Art. 


art. 


Art. 


Art. 


Art. 


op of i 


Chameer 3: General BuleS 


1 Thie Exchange is organized in accordance with the régulations 


of tne Products Exchange and is named “The Shanghai Gold 
Stock Exchange Ltd. * 


Tris Exchange was promoted by wanagers of various firms 


escarole 


magtstered with the Gold Dealers’ Association and established 


a 


ko aoa etbhl 
with the sanction of the Ministry of Agriculture and Co merece. 


This Exchange is situated in the Im@ernational Settlement. 
This Exchange will function for ten years frou the date of 
registration with the :‘inistry of Agzricultrre and Commerce, 
on the expiration cf which period it may petition the Ministry 
for prolongation f the period. 

Chapter II Dealings 
This Exchange deals solely in gold transactions , either 
"spot" or “forward", with the object .f assuring safety in 
deal ings and the development of co7umerce. 
The notifications of the Bxchange will be published in the 
Chinese vernacular papers fixed by the ixchange. However, 
matters concerning tranea:. tioms will only be displayed in 
the Exchange. 

Chapter II) Capita) & Shares 
The total amount of Capital of the Sxehange is fixed at 
$1,500,000 Shanghai currency, which is divided into 
100,000 shares, that is to say, one share is worth $15.0. 
The money for the shares te pete to the Bxehange at one 
payment. 
The share coupons of the Exchange are of five kinds, namely 
| share", *Sehazes", "10 shares’, °50 shares" and “100 shares" 
coupons. Cn issuance, each coupon should bear the chop of 
the Bxehange, and signed and chopped by the chairman and 
tuo mesbers of the Standing Committee of the Sxchange. 


+ WRmicmens aes cast 


e @2e 
“grt. 10 Out of the 100,000 shares, 27,600 are to be pubehased by 
the promoters, 8,000 to be purchased by the Gold Dealers’ 
r 
Association, while the remining 64,400 to be sold @@ the 


geld dealing shops and other business concerns in Shanghei. 

Art. 11 When — gold dealers act as brokers, they must first 
deposit 200 shares as security with the Exchange. In case 
of any change or transfer of a broker, he should report 
the matter to the Brokers’ Ascociatiom as well as to this 
Exchange. Only a new broker postecsing the same qual ifica- 
tion as the retiring member is allowed to fill his place on 
the exchange. 

Art. 12 The names of the share-holders among gold dealers are taken 
from the Sames of the shops registered with the Gold Dealers’ 
Association and the managers of these concesns are regarded 
as their reapective representatives. 

Art. 13 The share-holders of this Sxchange are limited to Chinese 
nationality. 

Art. 14 The shareolders, who fail to pay the price of the share 
they receive, are to be dealt with according to arts 109, 
136 and 137 of the Company's Regulations. 

Art. 15 In the event of the name of the shareholder or his business 
being changed he must insert same in a form supplied for 
this purpose by this Exchange, and the seller and the buyer 
of the share im addition to witnesses from both parties 
shoulé eign the form. | 

Art. 16 In the event of the share coupon becoming defaced or damaged, 
the original copy may be returned to the #xehange for the 
issue of a new ome. In ease of the coupon being lost, the 
holder should report tm the Exehange, supperting his declaras- 
tiom by more than two persons, following whieh the Exehange 
will publish a notice regarding the loss in, Chinese preee. a 
If me ome opposes the issue of e new eoupes, within 60 “4 
frem the publication of the motiee, the Exehange will ieeue © 7 
a duplicate. ‘the fee for inserting the notice im the ae 
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Art. 17 


art. 16 


Art. 19 


Art. 20 


Art. 21 


Art. 22 


je 


will be borne b; the person who lost the coupon. 


In the case of a share being transferred from one person 
to another, the xchange will colleét a fee of 20.50 for 
each share transferred. Tem stamp tax for these shares 
will also be paid by the vuyer. 

Chapter IV 
This s»: change will be in charge of a chairmun, a etanding 
Comittee of four, an ordinery committee of four, anda 
supervisory com:iittee of four. 
The chairman is the managing director of the buchenge. 
Any natter within the limite of the kxchange hegulation 
may ve considered by the comuiittee and the chairman will 
execute the decision. The standing committee undertakes 
the task of assisting the chairman. Should the chairman 
absent himself from vork owing to certain reasons, the 
chairman may ay;oint one of the ccmmittee to act for hin. 
The Supervisory Com ittee should from time to time inspect 
the duty and varicus bcoks of the kxchange. In case of 
being diseatisfied with a certain transaction it may rev ort 
the matter tc a meeting of the committee which in turn will 
deal vith tne cc.iplaint. If the matter be serious and 
important, a necting of shareholders should be called to 
settle the question. 
The coumittee meeting may be atiended by all committee 
nembers. The president of the meeting is the chairman of 
the Exchange. 
Members of the Supervisory Committee and the REsgeutive 
The 


chairman and memberr of the Stending Committee are t- be 


Committee should be elected by the shareholders. 


elected from the committee members. The election of the ! 


above committee members r to be effected by ballot. In 


ease of two member havi : sa:ce number of votes, the 


NS 
@lidest member will be elected. i 


nm 


S35 Ak oe. a : ‘ 


Art. 24 


tata) 
(or 


Art. 


arte 26 


Art. 27 


nFte. 2& 


Art. 29 


Art. 50 


o4= 
Committee meubere are to be elected every two years, while 
members of the Supervisory Committee every year. <A member 
may be reelected on the expimation of his term of of1ice. 
Shareholders over the age of 25 and in possession of more 
than 200 shares and having the qualification to be brokers, 
are elivible to be committec members. Those in posseer ion 
of more than 100 shares are eligible for the »sost of members 
of the cu ervisory Committee, who during their periéd of 
B:rvice, Ehnould deposit their shares with the kxchange after 
being exumined and eealed up by the Supervisory Committee. 
No cou-.ittee members are alloned tu do inde;endent business 
outside on si.ijlar ines to the ikxchange. 
« Couruittee ember who ig guilty of une of tne fcllowing 
offencee is liable to be guspended forthwith s- 
a) having been declared a bankru, t. 
b) having been deprived cf his civil rights. 
c) misconduct in bueinese or when representing the Exchange, 
or violating the regulations of the sxchange. 
The etrff of the Exchange is at the disposal of the chairman 
in connection with the resolutions pasted by the Committee. 
Wo wember of the staff is allowed to transact deals on his 
own behalf. 
In the event of vacancies occurring in the staff, un 
extemporuneous meeting of shareholders will be held to elect 
membere to fill the vacancies who will be allowed to serve 
for the remaining period left by their predeccssore. But 
if the chairman considers the election of new numbers to fill 
the vasancies as unnecessary, the posts may remain vacant 
until the next meeting of the echareholders. 
Chapter V Meeting of Shareholders 
Every shareshas one “resolution right®. Five days prior te 
every general meeting of shareholders, shareholders will be 


iscued with admission tickets, election tickets and resolution 


tickete in accordance with the share coupons. 
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Art. 32 


Arte 33 


art. 34 


APte 35 
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Regular meetings of sharehoiders are to be held twice a 

year in February and Auguet. ‘In case of necessity and 

with regard to the welfare ui the bxchange, and on the 

application at a committee meeting of «ore than two 

supervisors or of shareMolders’ poscese ing more than} 

of the total mumber of shares, an extemnporaneous iwi tag 

may be called. . 

The com:ittee of the xchange should notify shareholders 

one xonth pricr to the convention of a meeting of share- 

holders. 

Shareholders vho are nt in a nosition to attend meetings 

may aek other ehareh-ldere to act as their repreeent:tivee, 

but they are ocund to su: ply their representativee with the 

necescary proof in black and white. 

Regular meetinge of shareholdert are to be resided over by 

the chairman, ano is entitled to give his decision when a 

proposal is approved of and o;potea by tvo parties having 

the saue nuaber of shareholders. The iresident of an 

extemporzeneocus meeting of shareholders is to ve elected 

exte..poraneously. 

Heeolutions parced ut the meetings of shareholders as well 

as the nanes of shareholders present should be recorded in 

the “Resolutions ‘ecord", and endorsed by the iresident and : 

committee nuubers present, and kept in good order. 7 
Cha T k 2 

Chinese merchants over the age of 25 and ucting as managers. 

im shops registered with the Gold Dealers’ Association are \ 


allowed to act as brokers. Those with more than two years’ ‘ 


a 


service as assistant managers may also act as brokers on 


. PY 

the appwoval of the Gold Dealers’ Association upon the 

recommendatiog of the shops in which they are employed. ‘ 

Moreover, those who do not fulfil. the conditions etated in 

Art 12 of the Regulations of the iroducts Exchange are not 

permitted to act as brokers. 

“ager ost “gest? ARE: asi . —_ 
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“art. 37 


Arte 


Arte 


arte 


Arte 


Art. 


Art. 


Art. 
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41 


42 


435 


44 
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The total number of orokers in the sxchange is fized at 
138, each of which should supply e will form together with a 
precisa of his own ologre uy frou a commercial point of 
view; which will ve forwarded by the Bachange to the ministry 
of agriculture and Comme.ce for a;proval and the issue of 
businese per:uits. 
Before obtaining a licence, e-ch broker should subuwit an 
anolication to the »:chonge together with the licence fee 
and deposit of 200 share as cecurity. 
~ Getailed set of regulations concerning brokers ist given 
in the ‘usinese vetiiled ‘ievulstions. 

Chepter VII Traneactions 
The traneactiune to be done by the &.change ure of tro kinde, 
namely, “forward” aid “fixed date", which are to be dealt 
with in accordance with the sxchunge egulations and the 
Susiness vetsiled :egulutions. 
“Forward” transactions are to be cum,leted on the day of 
transactions, while “fixed caste" ones are to be done at 
most in two months time, d. ring which peried the dealers 
are allowed to sell and re-vuy dealings. 
As regards “fixed aute” transecticns, the exchange is given 
the right to ack the buyere und sellers to provide securities. 
In case of desreciation or increare in value or ther matters, 
it may ask the buyere and eellers to supply additional 
securities which are fixed in the Business Detailed 
Regulations. 
In all traneactions, the Emchange will record in detsil the 
date and circumstances surrounding the transactions, together 
with the names of the: aullece and buyers. Both parties will 


then come to an agreement before the completion of a deal. 


"In event of a broker. breaking any of the conditions enumeru- 


ted in the agreement, the Exchange has the right to ask the 
broker concerned to furnish an additional guarantee to back 


a ee ee 


up te bargain, and after arbitration in the case may claim 


id 


art. 45 


Arte 46 


Art. 47 


Art. 4€& 


Art. 49 


Art/ 50 


——— 
—————— 


x 
the loss sustained through the breach from the broker's 
security fund, which, if not sufficient to cover the total 
loss, the Exchange cun clai. further compensation from the 
broker concerned. 

4 receipt will be is:ued to the broker by the bxchange on 
receiving the additional guarantee. This receijt is not 
B@llowed to be utilized for any other puryose. 
4B B00N a8 the urbitretion in the broker's case is dealt 
with, the reoei: t should be returned to tne Exchange , 
otherwiee the Exchange will insert an advertisement in the 
local Chinese press declaring the re.eipt to ve null and 
woid. sxpenses incurred in the publishing of the advertisement 
will be defreyed vy the broker concerned. 

| Chapter VIII. «orking Hours 
The working hours and nélidays of the sxchange are included in 
the Business Vetailed Kegulations. . 

Chapter IX Velivery of goods. 
Hetailed reguletions governing the delivery of goods in 
“s,ot" and “forward” transactions ure included in the Business 
Detailed Regulations. 
Chapter XX Adjustment of Accounts. 

The grose income ninus the regular and other expenses of the 
kxchange 1s teken as net income. From the net income, a 
percentage is to be deducted. The remaining n&t profit in 
taels is to be disposed of in the following aoe te 

1/10 as deposit. 

2/:0 as rewards and compensations. 


7/10 as bonuaseto be distributed among the 
shareholders. 


| The remaining sum if beiow a tzel is to be vrought forward 


and included in the next balancing of accounts. 
The distribution of bonuses among shareholders will be effected 
every term after the balancing of the accounts as well as 


after the decision om the matter by the Comittee Meeting. 


} 
| 


bate 


Arte 


Arte 


Arte 
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57 


58 


59 
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The asouwne etatietice should be prepared by the 
committee members, inepected and endorsed by the 
Supervicory Committee and enacted by the Shareholders' 
Meeting. 

Chapter Al account Books. 
The manner, etyle, sdiustment und keeping of the account 
books of the bxchange should be approved vy the Committee 
before being ; ut into execution. 
The method, st,le, adjustment and keeping of account books 
of brokers are to be decided at tie Brokers’ teeting, and 
approved by the Comnittee of the ixchange before adoption. 


cs) tlhe 
The sxchange estu:.lishes a storeroom to accomod:te 


ierchandise belonging to the Business Department and business 


documents, trusted t: the xchange. 
The reculatiome governing the kee;:ing of the Exchange 
etoreroom are to be decided by the Committee. 

Chapter AM Dis.ute in transactions 
In case a dispute arises auong the brokers of the Exchange 
or between brokere and deulers, they may requeet the 
Bxchange to erbitrute in the mutter, the sethod which is 
explained in det: 11 in the Bucinese Detailed xeg lations. 

Chapter AlV Appendix 

All expenses incurred in eetebiishing the &Bxchange und 
paid by certain individuals snculd be re,aide 
3Jusiness mattere which are not derlt with in detail in 
this set of regulations are taken u, in the Business 
Detailed Regulations should be made in accordance of Art. 
8, Chapter 4 ofthis Exchange. 
Thinge ommited in this set of reculations should be dealt 


‘with in accordance with the regulations of this Exchange 


and the regulations governing other Exchanges. 


th. 
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SENATOR'S Visit , 
TO CHINA 
Mr. Feuemn Lar Leaving Uialted 
States en May 16 
H.C.DM. SPECLAL SBRTIOR 


Washington, Apr. 25. 


Senator Key as 
of the silver - State of 
Nevada, announced that he 
will sail for China from ttle on 


May 16, 
is going to 


Senator Pittwan 
in his oficial capacity as athe 
b-comuattice 


man of the su 
Senate Foreign Relations 
h created ite 
prevail in w narket 


As the chairman of t' Com- 
mittee lg pg ag he on oo ~~ 


of trade in the Ortent ¢ 
air 6 and then confer with racer 
Pittman.—United Press, 
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ankisg Gold 

is Shinged Ts 

United Ssates 

Bag | awe M3 aa 
Dollar Steamer 

- aN OFFICIAL, MOVE 


‘No Sign Yet That Government 
Embargo-On Yellow Metal 


Will Be 
Under the aut of Mr. 
T. V. Soong, hister of 


Finance of the N king Gov- 
ernment, gold ‘falued at 
Tis. 216,000,000 were shipped 
from the Centram‘Benk of 
China yesterday {o the U. S. 
Government Mint at San Fran- 
cisco by the Dollar s.s. Pres- 
ident Cleveland. It is under- 
stood that other. shipments 
will follow. 

This is the first occasion on 
which gold has been sent out of 
the country since the embargo was 
placed on its export by th: Nan- 
king authorities. There have been, 
from time to time, irregular and 
{legal shipments by local in- 
dividuals and groups, mostly tc 


ler, and yesterday it war 
definitely stated that no such shiv 
ment had been made unti] the 
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i ‘taken the trouble; 


for all the evils ia 
is ardly rrect. ° crimes 


lof a cotton mail cers tineed ‘ts 
oo fr gg <a ag 


” One Pv the 
If firms on the — 


er ee 
Decne 


it 
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° Special ne te = jie 
3 bale —o- and 
a hence the” baying forces ‘were 
tt has to : emphasiggd that the 
tton Goods Exchange is en- 


rely separate from the Gold. 
“Exchange, and it is certainly of 
interest to note that the authori- 
there at once took action on 
eir own initiative to prevent’! 
‘a further dislocation of normal 
business conditions. 
Where the writer of the letter 
in a sense correct is that, 
rations on the Cotton Goods 
Ho pl are influenced by 
those on the Gold Bar Exchange. 
For i{netance yesterday when 
observers of the market expected 
to see the price of cotton yarn 
lower, they found it higher be- 
cause there is a belief in 
Kiukiang Road that the price of 
gold bars is going to advance to 
still further heights. In cther 
economic systems, however, one! 
finds practically a similar condi- 
tion of affairs existing, com. 
modities being under the q 


fluence of money rates and the 
Pah of ate commodities 
M4 is an that 
— AS was 
probably hy a atieel when 
sewing up to its still aspired 
atl ple ar maturity—went 
mad over the prospect of making 
untold wealth by the establish- 
ment of exchanges for every 
te in the world, no com- 
ity being so insignificant 
that people could not be found 
to establish an exchange for 
it, but that fever quickly and 
radically cured itself. What 
must now be strived at is to 
the present exchanges into 
1 the soundest foreign 
practice, making them an aid to 
commerce as they should be, with 
regulations which sane Chinese 
business men know picid 

well how to devise to meet their 
own special conditions, to 
eliminate as far as humanly 
ble violent disru of 

. Rormal channels of tr 


, rt) 


Extract from Chinese newspaper translation 
2.2.31. 


THE MINISTRY OF INDUSTRY & TYE GOLD BAR EXCHANGE 


The China Times and other local newspapers 
publish the fcllowing report :- 


The Ministry of Industry has sent to the 
Municipality of Greater Shanghai the following ten 


measures passed by the Central Political Meeting and 
directs tnat they hm be transmitted to,,tne Shanghai Gold 
Bar Exchange and the Shanghai Bond and,éxchange 

to be observed by themr- 

(1) By order of the ‘‘inistry, brokers must not 
bug or sell on behalf of persons who are not in the 
international money exchange business or export 
bueiness. 


(2) Any broker who violates the order will 
have his licence withdrawn by the Migistry and a fine 
will be inposed. The Gold Exchange will also be 


fined if it be discovered to have concealed the 
offence. 

(3) The amount to be deposited by both tne 
buyer and the seller must exceed one-tenth of the 
Value of the purchase or sale and a further deposit 
will be required if tne difference in price reacnes 
50% of the amount of the original deposit. Offenders 
will be severely dealt with. 

(4) The Ministry will ask for documents of 
tg or sale and for a further deposit in case 

here is a large increase or decrease in the value 
of gold or silver. 

5 The committeemen and staff of the Gold 
Bxchange are strictly prohibited to conspire with 
brokers in business transactions. Offenders will 
be dismissed and severely punished in other ways. 

(6 Brokers are not allowed to undertake 
speculation business personally. 

(7) In case the abnormal increase or decrease 
in the value of ores had been exclusively managed by 
brokers, the Minietry will close down the Exchan ge 
when it is deemed fit. 

(8) The Exchange must publish every day the 
market rates and average rates and the amount of 
business done by brokers. This is to be checked 
by supervising officers. 

9) Brokers should every day make reports 
of the amounts and the kinds of business transacted 
on behalf of others. 

(10) The supervieing officers have the right 

_at any time to investigate the books of Exchanges 
> Le aaa entered into by brokers on behalf 
of clients. 


Shanchai Times - February 1, 1931. 


Gold Bar Speculation To ~ 
Be Restricted Under New 
Regulations By Nanking 


'BROKERS PROHIBITED BUYING OR SELLING 
OTHER THAN FOR BONA FIDE EXPORTERS 
OR DEALERS IN FOREIGN EXCHANGE 


10 PER CENT. OBLIGATORY MARGIN MUST BE 
INCREASED WITH BIG FLUCTUATIONS 


Shanghai Gold Bar Exchange And Shanghai Steck 
And Produce Exchange Ordered Ieame- 


diately Te Enforce Regulations 


The National Government of .China has decided to 
regulate speculation in gold bars, and ten articles have been 
drawn up for transmission to the Shanghai Gold Bar Ex- 
change and the Shanghai Stock and Produce Exchange for 
immediate observance. The measures approved by the 
Central Political Council strictly prohibit brokers buying 
or selling on behalf of parties not bona fide exporters or 
dealers in foreign exchange, and the names of people 
engaging ‘in transactions are to be submitted daily for 
examination. Violation of this order will mean that brokers 
will lose their licences and be severely punished, and ex- 
changes who do not report transactions fully or otherwide 
connive with breaches of the new laws will be dealt with. *, 


-* Article three stipulates that not to. thy aBeve” ONT” 25r Tighe undertake any “transactions out- 
less than ten per cent. shall be . ‘ 
: ed by the buyer and. wllerqsice be aistted Saat ie ot oe 
as margin money, and in the event ‘ 
2 ee Raga? Senement of Able pewvision by the in the value of geld aad silver, or me 
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N.C.D.News = January 28,1931. 


THE GOLD EXCHANGE 


During the past few days 
rumours have been current—not 
by any means for the first time— 
that the Chinese Government 
intends to close the Shanghai 
Gold Bar Exchange. It is 
worthy of note that in the 
Exchange little agitation has 
been caused through this report, 
and it is considered much more 
likely that what Nanking has in 
anticipation is a measure of 
restriction on the transactions 
undertaken. Kiukiang Road’s 
influence on the exchange posi- 
tion is undoubtedly very great, 
and it has been noted that opera- 
tors there have been able to 
force exchange up when the 
price of silver has gone down 
and vice versa, but this has 
rather demonstrated the weak- 
ness of silver as a metal ‘han 
anything else. There are many 
different opinions regarding the 
position of Kiukiang Road us a 
factor in the economic life of 
China: at times it has been 
described «as controlling the 
silver markets of the world, 
which is true up to a point, and 
the amount of speculation pro- 
ceeding there has also heen 
described as colossal. If, how-. 
ever, the opinion of one of the 
best known brokers in Shanghai 
is correct the amount of specula- 
tion is nothing in comparison 
with what goes on in the money 
markets of London and New 
York. 

When it comes to dealing with 
speculation it is essential that 
it should not be mixed up with 
gambling. The courts both in 
England and America have, 
differentiated between the two, 
and on the question of specula-: 
tion Mr. Hartley Withers, the: 
well-known writer on economic 


_ | subjects has some very interest- 


ing sentences in his book entitled 
“War and Lombard Street.” He 
says :— 
Now speculation is not a vice 
ia itself. Tt is a stupid way of 
losing one’s money, but 
apeculator is quite a useful per- 
son so long as he is not given 
rope enough to allow him to 
become a danger to other people. ; 
He helps to make a free market, 
and he provides lodgings for new 
issues until such time as the real 
investor comes and buys them 
and puts them away with the 
money he has saved. 
Obviously in any legislation it: 
may have in contemplation re- 
garding Kiukiang- Road the: 
Government ought to be guided 
- a statement of the functions 
of speculation such as this. ; 

At nt all that is known is 
that there is talk in Nanking of 
restricting the activities of the 
exchange dealers, but if so it. 
will have to be done in a way 
which will not inflict harm on 


Withers says, merchants in the 
t and to-day have been abla 


to secure rates for their bills 
which in other circumstances 
_would not have been possible, 
and that brings into prominence 
the case where speculation; 
proves of benefit to the com- 
mercial community. When, how- 
ever, to refer again to the above 
passage, speculation becomes a' 
danger, it is obviously time for 
action. Probably the sanest 
view to be obtained on the 
matter is that of the exchanye 
brokers hundling the bills of 
importing and exporting firms, 
and in the present state of 
affairs it is interesting to note 
that so far as can be learned the 
freer market which the Ex- 
change affords offsets the; 
greater evils. There is, how- 
ever, an irresponsible element i 
with funds and knowledge of 
small dimensions operating in; 
Kiukiang Road, and if it is the 
elimination of this section that 
the Government has in mind it 
will not be acting without 
| justification. - 


frag 


It is understood that new regula-; 
tions consisting of 10 articles gov- 
erning the prohibition of gold bar 
speculation by the stock exchanges| 
have been formulated by the Min. 
istry of Industry, and approved by; 
the Central Political Council. The 
Greater Shanghai Municipal Gov-: 
ernment And the Association of 


speculation. in gold and silver may 
be curbed.—Kuo Min. 
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Review of the Gold Bar Market 


The gold bar market during the week ending January 17 showed a very 
unfettled tendency. Changes in quotations were so frequent and vivlent as lo 
disturb very seriously the confidence of speculators. Afiected by the casy con- 
ditions at the close ot the preceding week and a rumour concerning the possibility 
of a big silver loan to China by the United States and Canada, the first two days 
of the week saw a sharp decline in prices. The excitement subsided on Wednes- 
day, January 14, when purchasers greatly increased in number and were more 
active even than they were during tne previous week. Quotations went sieadily 
upward and toward the close of the week several new high records were 
established. Nevertheless, in spite of these rapid rises, the effect of crenzied 
trading on the part of dealers was such that even during one and the same 
session quotations dropped with the same suddenness as they had gone up. 
During the week-end sessiun, fluctuations ranged as far apart as ‘Ils. 33.50, un 
unprecedented record for a single session. ‘Ihe peak price of the w-ek, Tls. 
755.00, was reached on Saturday, January 17, while the bottom price, T!s. 686.00, 
was touched on Tuesday, January 13, representing a fluctuation of Tlz. 69.00 as 
against Tls. 72.00 recorded during the preceding week. 


Excited over the report that silver values might be stabilized by a big silver 
loan to China, the market on Monday, January 12, showed a shary decline. It 
opened in the morning at Tis. 715.50 and soon rose to Tis. 724.80, but toward 
nuon moved steadily downward and, after touching a low of Tlx. 715.00, closed 
at noon at Tls. 719.50. During the afternoon, further depreciation was recorded. 
Despite an opening at Tls. 718.50 and a subsequent rise to Tls. 719.80, owing to 
bear activity quotations dropped sharply to Tls. 705.50, the bottom price of the 
day, before closing at Tls. 706.80. Owing to a current rumor that China had 
actually accepted a huge silver loan, the market on ‘Tuesday, January 13%, con- 
tinued to slide rapidly. After business opened in the morning at Tis. 714.00, 
quotations steadily declined unti! Tls. 690.50 was reached at noon, after touching 
a high of Tis. 718.50 for the day. During the afternoon the drup in the market 
was particularly sharp. Opening at Tix. 691.50, rates dropped to Tis. 686.00, 
the week's bottom price, before business closed at Tls. 695.20. Between the high 
“ Lo 7 and the low of the afternvon, there was the astounding difference 
o js. 32.50. 


As the result of another rumor concerning the absorption of a large amount 
of cash bars by a local bank, the market on Wednesday, January 14, recovered, 
and throughout the day quotations advanced, with the market showing a very 
sound tone. Business opened at Tis. 703.00 but quickly dropped to Tis. 697.00, 
but approaching noon a number of dealers came out as gvod buyers, and 
quotations moved gradually upward, closing firmly at noon at Tls. 706.20. The 
afternoon market showed a still stronger tendency, quotations soaring from an 
opening at Tis. 709.00 to hit the day’s peak price at Tls. 720.50. The closing 
price receded slightly, being registered at Tis. 718.60. On Thursday, January 
15, the market showed a strong opening but a weak close. Business began in 
the morning at Tis. 719.80, which was also the lowest price of the day, and 
closed in the afternoon at Tis. 729.50. The highest price touched was Tls. 737.50, 
representing a fluctuation of Tls. 17.70. 


On Friday, January 16, the market wa» opened at 8:30 a.m. in order to 
allow time for carrying over accounts from February to March delivery. During 
the carry-over, owing to lack of buyers for cash bars, over-bought dealers were 
obliged to pay a premium to the bears of frum Tls. 4.00 to Tls. 5.00 for cach bar 
in order to carry their commitments forward from February to March. February 
delivery opened at Tls. 733.80 and after touching » high of Tis. 746.50, business 
closed at Tis. 735.50. Influenced by the jump in lo-al exchange rates, business for 
March delivery opened with a strong bullish tendency. It opened in the tnurning 
at Tis. 738.50 and rose rapidly to Tis. 753.00, passing the previous record of Tis. 
748.00 established on January 9, before business closed at noon at the latter 

gure. new record was not long maintained as very uncertain feelings 
prevailed during the afternoon. Business opened at Tis. 746.50 and after 
a high of Tis. 746.50 and a low of Tis. 734.00, closed at Tis. 735.50. 

On Saturday, January 17, the fluctuation was more violent. As a result of the 
more rapid decline in silver prices abroad, the market os at Tis. 745.50 and 
soon jumped to Tis. 755.00, the highest figure registered in local financial history. 
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~ But no sooner was this price reached than a number of big dealers started 
heavy selling, either for covering or hedging purposes, and quotations soon took 
a reactionary turn. The lowest price recorded during the day was Tis. 721.50, 
and the closing price was Ts. 726.50, showing a slight decrease of Tls. 0.50 as 
compared with the closing price of the preceding Saturday, January 10. 


The fluctuations during the week under review were as follows:— 


Janairy 12 
Morning Afterneca 
Opening Price Tis. 715.50 Tis. 718.50 
Closing, 719.50 706.80 
Highest _,, 724.80 i 719.80 
Lowest, 715.00 705.50 
Jeneary 13 
Opening Price Tis. 714.00 Tis. 691.50 
Closing ,, 692.00 695.20 
Highest _,, 718.50 704.30 
Lowest __,, 690.50 686.00 
January 14 
Opening Price Tls. 703.00 Tis. 709.00 
Closing ,, 706.20 718.60 
Highest __,, 708.00 720.50 
Lowest w 697.00 709.00 
January 15 
Opening Price Tis. 719.80 Tls. 737.09 
Closing _,, 727.00 733.00 
Highest _,, : 734.80 737.50 
Lowest, 719.80 729.50 
Javuary 16 
Febraary Delivery 
Opening Price Tis. 733.80 —— 
Closing ,, 743.80 — 
Highest _,, 747.00 a 
Lowest, 733.80 ——— 
March Delivery 
Opening Price ‘ Tis. 738.50 Tis. 746.50 
Closing ,, 748.80 735.60 
Highest _,, 753.00 746.50 
| Lowest _,, 738.50 734.00 
i Jansary 17 
Opening Price Tis. 745.50 — 
Closing ,, 726.50 —— 
Highest, 755.00 ——— 
Lowest »” 721.50 —————ee 
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_SHANGHAI’S SPECULATIVE INSTITUTIONS . 


Their Reactions Under the Silver Slump 
by B. Y. LEE 


The far-reaching effects of the prevailing silver slump which ts partially responsible for the 
world depression, ts dealt with here by Mr. Lee in connection with the local financial institutions 
particularly the various exchanges‘of which he mentioned siz. Besides discussing the extraordin- 
ary. reactions caused immediately by the unprecedented ebb in silver value, the writer gives in 
brief, form pertinent information on the nature and the organtzation of the various exchanges as 
well as the manner of trading as employed in each case. While some of them do exist for the pur- 
pose of legitimate trade and investment, it ts pointed out that a number of them are largely 
speculative in nature and for this reason the writer warns against rash adventures in this kind 


of business, 


PECULATION enters into the marketing of 

many staple commodities, gold and silver as 
well as stocks and bonds in all civilized countries, 
and China is no exception. Like most human in- 
stitutions, speculation ie neither wholly good nor 
wholly evil. Only those who have prepared them- 
selves can hope to succeed, and then their success 
comes because of much thought, long experience, 
ample amount of capital, and persistent eelf-con- 
trol. Speculation through the organized exchanges 
is strongly opposed in China, and very often no 
clear distinction is made between speculation and 
ordinary gambling. Practically all business men in 
Shanghai, Chinese and foreigners alike, have at 
one time or another speculated in one of the organis- 
ed exchanges promoted by Chinese of which there are 
six in Shanghai, namely, The Shanghai Gold Bar 
Exchange, the Chinese Cotton Goods Exchange. 
the Shanghai Produce Exchange, the Chinese Bond 
Exchange, the Shanghai Oil and Bean Exchange 
and the Shanghai Flour Exchange. Many 
‘society’? men and women including many young 
ladies often speculate clandestinely and depend 
upon the telephone entirely in giving orders to the 
‘brokers to buy and sell. Thus they may make or 
lose a fortune without the knowledge of their friends 
or families. It is this class of speculators who 
suffer most in the end for they are as a rule losers. 


The price of silver reached ite lowest ebb in his- 
tory on January 9 of this year when the white metal 
was quoted in London at 13} pence per ounce 
and the American dollar was quoted at 31-2 that 
is, Tle. 100 (Shanghai) for G.$31.75. The 
causes of the eecent slump in silver are many ; 
none of which can be controlled by China. When- 
ever there is a slight fluctuation of the white 
metal, it is indicated in the Shanghai Gold Bar 
Exchange at 2, Kiukiang Roed, which, as its name 
indicates, is one of the largest and most popularis- 
ed gambling establighments in the Orient ;it isa pute- 
ly speculative market as the so-called gold bars that 
are dealt in are fictitious. The price of the ficti- 
tious gold bars is based on the local current ex- 
change rate of yen (Japanese currency) multipling 


by 48. For example, if to-day's rate is Tis. 150 
for Y.100 the gold bar is quoted at Tls. 700. 
Of course, this calculation is purely a theoretical 
one, and many other factors influence the ups and 
downs of the bars during the course of a day's 
trading. 

The Exchange is not a ‘‘traders’ market,’ but 
rather a ‘‘speculative exchange’’ as there is no- 
actual business being carried on. No speculators 
either take or deliver gold bars:on settlement days 
which come the 16th of each month. Both buyers 
and sellers must ‘‘cover’’ their outstanding transac- 
tions on or before this day. On the average, the 
total number of fictitious gold bars transacted daily 
is about 100,000. But during the period of violent 
fluctuation as that happened during the last part 
of December and the first week of thie year, more 
than a quarter of a million bars were transacted. 
The most violent fluctuation took place on January 
6 to 9 of this year when the price of gold bars 
advanced from Tls. 650 to Tis. 748 during those 4 
lays. The profit or loss to speculators on 
days was estimated to be around Ts. 6,500,000. 
Those 4 days were the most exciting ones in the 
history of the Exchange. A unit is of 7 bars, that 
is, one can either buy or sell any number of bars, 
in the multiple of 7. Officially, brokerage per unit 
of 7 bars is 7 maces or one mace per bar, but in 


actual practice half a mace per bar is accepted if the 


client is well known to the broker or he is doing a 
large amount of business. 

On account of the quick fluctuation, many — 
speculators, particularly the amateur speculators, 
are very fond of this game, for they can make a 
large fortune in a comparatively ebort time. There 
are many cycles in each year, and in each cycle a 
wide fluctuation of thirty or more taels per bar 
frequently occurs. In the summer of 1929 the 
gold bar was quoted around Tis. 400, and toward 
the end of that year it went to about 500 and in 
the sammer of 1930 it went up to 625. On the - 
average, speculator ‘‘plays’’ from 14 to 35 bars in 
8 single operation, and by chance he may make or 
lose as much as Tis. 500 a day. From January 5 to 


9, it went up from 676 to 748—the biggest jump that 
has ever been recorded in the Exchange since its 
existence in such a short time. During the ‘‘peace- 
ful’’ days when the fluctuation in price is within s 
narrow limit, the margin money required for a unit 
of 7 bars is about Tls. 50, but during the ‘‘stormy”’ 
days, when the price fluctuates violently at more 
than ten taels a day, the margin required per unit 
may be as much as Tis. 150, depending upon the 
financial standing of the clients. During the busy 
hours the Exchange is crowded to the door with 
speculators, and very often the big speculators 
stand outside the Exchange building to give orders 
to their brokers even during the rainy days. 

During the course of a year many rich men 
lost their fortune, while many office boys and clerks 
become quite wealthy by speculating in this Ex- 
change. <An interesting story of how  $15- 
clerk in a foreign bank has recently made a fortune 
in the speculation of gold bars has attracted wide 
gossiping among the speculators. Very frequently 
we read in newspapers that many a man jumps into 
the Whangpoo River or commits suicide on account 
of his failure in speculation. One of the richest 
young Chinese in Shanghai lost more than $30,000,- 
000 in this Exchange during the past two years. 

The gold bar market is the most sensitive one. 
Practically speaking, every slight economic or politi- 
cal change in every country, particularly in Japan, 
China, and England at once affects the price. The 
causes that influence the ups and downs of gold 
bars are so numerous that only men of wide ex- 
perience, who are well-informed in foreign ex- 
change, especially in connection with Japan 
and China can cope with the situation. Even 
during the most peaceful days the fluctuation of 
price ia from one to four or five taels per bar a 
day. For this reason there are many ‘‘scalpers’’ 
who can make a few taels a day in taking the ad- 
vantage of slight fluctuations of the market. In 
the recent slump of silver many Chinese as, well 
as foreign speculators were completely ruined. It 
is a well-known fact that every month or week 
new faces appear in the Fixchange as the old faces 
are ruined and cannot go back there again. 

During the past few years the import of cotton 


goods into China has been on the average more than © 


$500,000,000 a year, a greater per cent. of which 
comes from Japan. Since last summer the price of 
yen has advanced from Tls. 110 to Tis. 155 in the 
Shanghai market. This means the imported yarn 
and cotton piece goods from Japan must be increas- 
ed in price correspondingly. Then the manufactur- 
ed yarn in Shanghai has also advanced from Tis. 
185 per bale to Tis. 148. The raw cotton during 
the same period has advanced from Tis. 30.80 per 
picul in the middle of December to Tls. 35 in January 
9 of this year, while the price of American cotton 
quoted on the New York Cotton Exchange has re- 
mained practically unchanged. The Cotton Goods 
Exchange was promoted by the Chinese cotton and 
yarn dealers and the cotton mill-owners. On the 
average the total number of bales of yarn transacted 
daily is 20,000, and that of cotton, 30,000 piculs. 
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The margin required per bale of yarn is six teels 
with 50 bales as a unit, and for cotton, three tsels 
per picul with 100 piculs as a unit, Should the 
price either advance or drop one half dt the margin 
money, the speculator is required to put up a second 
margin. The nominal commission charged per 
bale of yarn is half a tael and for a picul of cotton is 
12/100 taels, or Tle. 12 per unit of 100 piculs, but 
this amount may be reduced by 50 per cent. depend- 
ing upan the amount of business done and the char- 
acter of the clients. 

As a rule when the country is peaceful and the 
demand for yarn is normal, the price goes in full 
sympathy with American and Indian cotton and the 
Japanese yarn in Japan. Before quotations are fix- 
ed in the morning speculators first have to see the 
New York, Liverpool, Bombay and Osaka tele- 
graphic quotations, and then the political and econo- 
mic conditions of the country before taking any 
chance in buying or eelling. These telegraphic 
quotations from abroad serve as price baro- 
meters, which constitute ‘‘inside information." 
Very few shrewd speculators can ever get 
all the ‘‘inside information’’ in regard to 
the trend of the varn price as there are many 
foreign as well as domestic factors governing its 
fluctuation. Externally, one should thoroughly un- 
derstand the cotton market in America, India, and 
the yarn market in Japan as well as political con- 
ditions of these countries; internally, he should 
thoroughly understand the actual supply and demand 
of China cotton, the economic and political condi- 
tiona of the country. Groundless rumours and sen- 
sational reports in the foreign press in regard to 
movemente of troops often cause temporarily sharp 
decline in price. A sudden clamour of anti-Japanese 
movement gives the same effect. During this sea- 
son the price of American cotton has been around 
ten cents a pound, and if not on account of the 
present silver slump, the China cotton would have 
sold for about Tis. 20 per picul instead of the 
prevailing price at Tle. 35 per picul. The high 
price of China cotton for this season has been entire- 
ly due to the high exchange rate in terms of silver. 
There must be some good reason if ‘‘breaks’’ come 
suddenly during the business hours and thoughtful 
speculators cannot sit down quietly and consider 
them meaningless. 

A violent decline or advance of Tis. 30 per bale 
of yarn in a short time ia a usual phenomenon in the 
Chinese yarn market. During the past three years, 
the fluctuation of price has not been very sharp on 
account of the steadiness of American cotton, which 
is a principal factor in governing the price of the 
China cotton. One who is ignorant of the American 
cotton market will be in the long run a loser. One 
reason why the Japanese speculators in the Chinese 
yarn and cotton market have been always successful 
is because they know the American market better 
than many Chinese cotton and yarn dealers do. An 
artful manipulation in the Cotton Goods Exchange 

a few speculators has ed powerful, and 
raids of “outage” gs hie have been 
“‘aqueeged’’ out. There are many so-called ‘‘ 
barrels’’ operating in the Exchange, who have mil- 


“t 
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lions of dollars available for this speculative business 
and they often join together in either buying or 
selling as a temporary trust. When the market is 
favourable, they would buy an unlimited quantity of 
either cotton or yarn and take the goods at the settle- 
ment day, which comes a few days at the end of 
each month: or when the market is dull, they would 
sell und deliver the goods, which ordinary specula- 
‘tors can not take thus causing an artifical market 
for a few days. 


The quotations of the Chinese Government 
bonds in the Shanghai Bond Exchange, Hankow 
Road, are the best barometer for interpreting Chi- 
nese political and economic conditions. The bond mar- 
ket is so sensitive that anything affecting the struc- 
ture of the economic order of the country is indicat- 
ed in the quotations of the bonds before the news 
is known to the public or to newspaper correspon- 
dents. The Exchange is truly a Chinese institution, 
for it is almost entirely patronised by Chinese and 
ohly a few foreigners are interested in this game. 
For various reasons the Chinese stocks are not 
quoted in this Exchange and only the Chinese Gov- 
ernment bonds are dealt here. On the average the 
total daily amount of transaction of bonds is about 
$5,000,000 in their face value, and during the 
period of uncertainity, as much as $20,000,000 
of bonds have transacted. Thies Exchange 
ix not purely a speculative market as about 
30 per cent. of the business is genuine; it is an 
investor's market as well, for a majority of investors 
come here to buy bonds for investment. The spot 
goods are sold or bought with $1,000 face value as a 
unit; the future, with $5,000 as a unit. The margin 
money required for $5,000 unit is $300 with broker- 
uve of eight dollars. Should the price drop or advance 
nix dollars at any time during a day's business hours, 
the operation is suspended for that day on that parti- 
cular class of bonds. Of course, such a big drop or 
advance has never taken place. All quotations are on 
the dollar basis because the value of the bonds are 
written in dollars. 

Nearly all the government bonds are secured on 
Customs duties with a few exceptions, such as the 
Rolled Cigarette Bonds and 1928 Rehabilitation 
Bonds which are secured on cigarettes and imported 
kerosene vil. In time of peace and when gold is 
low in terms of silver, the customs receipt is large, 
which causes the Price of these bonds to appre- 
ciate in value or vice verss. In time when the 
price of silver reached its lowest ebb, the custom 
collection was greatly reduced. Naturally the price 
of these bonds were affected. Due to the recent 
elump in silver the so-called 6 Per Cent. Consolidated 
bonds issued by the Peking Government and secur- 
ed on the customs surplus dropped from $74 per 

ee ee 1930 to $65 on 
8 of this year, as many speculators thought 

‘ the bond might be irredeemable. 
The bonds issued by the Peking Government 
.are called the ‘‘old bonds,’ and those issued by the 
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Nationalist Government are called the “new bonds."’ 
The former generally bear 6 per cent. interest on 
$100 face value, while the latter which constitute a 
greater percentage of all the outstanding government 
bonds, bear 8 per cent. to 10 per cent. a year. Many 
of these new bonds are paid monthly. Generally 
speaking, when the country is peaceful and the 
customs receipt is normal, the price of these bonds 
reaches as high as 95 per cent. Many conservative 
investors prefer to buy the old bonds in spite of the 
low interest, which are considered safer than the 
new ones. In spite of the continuous civil wars 
and the silver slump, all bonds that have been pro- 
perly issued and well secured have been fully re- 
deemed or are being redeemed. Before the govern- 
ment had been removed to Nanking, the price of 
these bonds quoted in the Shanghai Bond Exchange: 
always followed that quoted in the Peking Ex- 
change, for Peking then was a principal source of 
political and economic news, which governs the rise 
and fall of bonds. Since Nanking has become the 
capital, the Shanghai Bond Exchange has become 
a national barometer for national bonds. 


Except the amateur and reckless speculators, 
any one wno has some capital and experience can 
make a fair living in buying these bonds whenever 
they have dropped a few dollars per $100 face value, 
and should the price continue dropping more, he can 
keep them and draw interest, which amounts from 
12 per cent. to 25 per-cent. yearly depending upon 
which class of bonds he chooses to buy. These bonds 
can be mortgaged at a very good rate of interest 
jn any bank without difficulty. During the course 
if 1929 and 1930, when the political conditions of 
the country were unstable, the price of these bonds 
dropped several times from $10 to $40 per $100 
face value. As soon as the fighting mood of the 
generals ceased temporarily, the price of these bonds 
advanced again to their normal value. 


In epite of heavy losses of fortune and‘ 
reputation, there is an unfailing stream of 
“opportunity-seekers’’ flocking into these or- 
ganised exchanges. ‘Time and energy wast- 
ed in these exchanges are parasitic activi- 
ties, yet persons who are shrewd, expedienced, . 
well-informed, with ample amount of capital, and 
unusual ability for such operation, are in the long 
run able to earn something in the nature of # pro- 
fessional income. Many persons who are proud of 
their learning and scholarship have generally failed 
in this game as general education alone can not help 
any one to be successful in such undertaking. Every 
year large eums of money are lost in these 
exchanges by incompetent speculators, who quit 
the market and bear the ios he whenever the market 
is temporerily against them. Every person before 
attempting to do ‘‘business’’ in thesp organised ex- 
changes should seriously consider many times how 
well does he know his ‘‘business’’ and how much can 
he afford to lose without losing his ‘‘face’’ in society. 


